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On Fe brua ry 2, 2006, the  Arizona  Corpora tion Commiss ion ("Commiss ion"), in De cis ion No.

68448, a pprove d the  a pplica tion of P a lo Ve rde  Utilitie s  Compa ny, LLC, ("P a lo Ve rde ") a nd S a nta

Cruz Wa te r Compa ny, LLC ("S a nta  Cruz") (jointly " the  Compa nie s ") to e xte nd the ir Ce rtifica te s  of

Convenience  and Necessity to provide  water and wastewater se rvices  in Pina l County.

On Fe brua ry 2, 2007, the  Compa nie s  file d a  re que s t for a  one -ye a r e xte ns ion of time , until

17 Februa ry 2, 2008, to comply with the  requirements  outlined in Decis ion No. 68448.

On Fe brua ry 9 , 2007 , the  Commis s ion 's  Utilitie s  Divis ion  ("S ta ff") file d  a  le tte r in  th is

docke t, re que s ting the  Compa nie s  to file  a  s ta te me nt from e a ch of the  de ve lope rs  in the  e xte ns ion

area  expla ining why deve lopment has  been de layed and demonstra ting a  continued need for se rvice .

Sta ff further requested tha t the  Companies  have  the  deve lopers  confirm in the ir respective  s ta tements

tha t the  Phase  I Ma in Extens ion Agreements  ("MXAs") will be  filed by December 31 , 2007.

Be twe e n Ma rch 21, 2007, a nd Ma y 21, 2007, the  Compa nie s  submitte d de ve lope rs ' le tte rs

24 into the  docke t, which e xpla ine d the  s ta tus  of the  de ve lope rs ' proje cts  a nd confirme d the ir continue d

23

25 need for water and sewer services in the extension area.

26

27

On Ma y 18, 2007, the  Compa nie s  tile d a  s umma ry de ta iling the  le tte rs  s ubmitte d by the

deve lopers  in the  extension a rea . The  deve lope rs ' le tte rs  reques ted an extens ion of time  to tile  the

MXAs until December 31, 2008, one  year longer than the  Companies  requested in the  ins tant matte r.28
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1 On Augus t 27, 2007, by P roce dura l Orde r, S ta ff wa s  dire cte d to  provide  a n upda te  or

2 recommenda tions  rega rding the  Companie s ' reques t for an extens ion of time  to comply with Decis ion

3  No. 68448 .

4 On Augus t 28, 2007, S ta ff file d a  me mora ndum in this  ma tte r a nd s ta te d tha t S ta ff did not

5 oppos e  the  Compa nie s ' re que s t for e xte ns ion of time  until De ce mbe r 31, 2008, to file  its  P ha s e  I

6 MXAs  a nd a n e xte ns ion of time  until De ce mbe r 31, 2007, for the  Compa nie s  to file  a n a me nde d

7  De s igna tion  o f As s u re d  Wa te r S upp ly ("DAWS ") a nd  a n  a me nde d  P ina l Coun ty Fra nch is e

8 Agreement for the  extens ion a rea .

9 Regarding the  Phase  I MXAs, S ta ff s ta ted tha t due  to a  s low down in the  marke t it was  logica l

10 tha t negotia tions  be tween the  deve lopers  and the  Companies  to fina lize  the  agreements  would a lso be

11 s lowe d. Howe ve r, S ta ff conclude d tha t be ca us e  a  ne e d for s e rvice  e xis ts  a nd de ve lope rs  la rge ly

12 de te rmine  whe n a n MXA will be  e xe cute d, the  Compa nie s ' a nd the  de ve lope rs ' re que s t for a n

13 extension of time until December 31, 2008 is  reasonable .

14 S ta ff furthe r s ta te d tha t a  re vie w of the  Arizona  De pa rtme nt of Wa te r Re source s  ("ADWR")

15 proce ss  for gra nting a  DAWS  showe d tha t it is  not unusua l for the  DAWS  proce ss  to ta ke  up to two

16 ye a rs  to be  comple te d. Ba se d on tha t informa tion, S ta ff s ta te d it doe s  not obje ct to a n e xte ns ion of

17 time  until De ce mbe r 31, 2007, for the  Compa nie s  to file  the ir DAWS with the  Commiss ion.

18 S ta ff a ls o note d tha t a lthough the  Compa nie s  did not tile  the  a pplica tion for a  Fra nchis e

19 Agre e me nt to include  the  e xte ns ion a re a  until J a nua ry 31, 2007, a nd the  Commiss ion's  complia nce

20 due  da te  was  Februa ry 2, 2007, the  P ina l County Boa rd of Supe rvisors  have  given public notice  tha t

21 they will hea r the  Franchise  issue  on September 19, 2007. S ta ff concluded tha t based on the  above

22 informa tion the  Franchise  Agreement will soon be  fina lized and tha t granting the  Companie s  reques t

23 for an extens ion of time  until December 31, 2007 is  rea sonable . Furthe r, the  Companies  docke ted a

24 le tte r from the  P ina l County Boa rd of Supe rvisors  a pproving the  is sua nce  of a  Fra nchise  Agre e me nt

25 to include  the  extens ion a rea .1

26 Based on a  review of the  documents  filed in this  ma tte r, the  Companies ' reques t to extend the

27

2 8

1 The letter from the Pinal County Board of Supervisors was submitted in Docket No. W-03576A~07-0305 et. al. This
docket involves a request by Santa Cruz and Palo Verde to amend Commission Decision No. 68498 (February 23, 2006),
pursuant to A.R.S. §40-252.
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1 timeframes for compliance  should be  granted.

2 IT IS  THEREFORE ORDERED tha t P a lo Ve rde  Utilitie s  Compa ny a nd S a nta  Cruz Wa te r

3 Company's  reques t for an extens ion of time  until December 31, 2008, to file  the  deve lope rs ' Phase  I

4 Main Extens ion Agreements  for the  extens ion a rea  is  he reby granted.

5 IT IS  FURTHER ORDERED tha t P a lo  Ve rde  Utilitie s  Compa ny a nd S a nta  Cruz Wa te r

6 Compa ny's  re que s t for a n e xte ns ion of time  until De ce mbe r 31, 2007, to file  its  De s igna tion for

7 Assured Water Supply and its  Franchise  Agreement for the  extension a rea  is  he reby granted.

8 DATED this day of October, 2007.
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Copie s  o the  fore going ma ile d/de live re d
this __ day of October, 2007 to:

Timothy J. Sabo
Michael W. Patten
ROSHKA DeWULF & PATTEN, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, AZ 85004

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Kenneth C. Sundlof, Jr.
JENNINGS, STROUSS & SALMON, P.L.C.
The Collier Center, 1 l'h Floor
201 East Washington Street
Phoenix, AZ 85004

Christopher Kempley, Chief Counsel
Lega l Divis ion
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

By:
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Karen L. Peters
SQUIRE, SANDERS & DEMPSEY, L.L.P.
Two Renaissance Square
40 North Central Avenue, Suite 2700
Phoenix, AZ 85004-4498

Debra Broil
Secretary to 09(/ette B. Kinsey
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